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INDEPENDENT AUDITOR'S REPORT
The Shareholders
Bayan Investment Holding Company K.S.C.P.
State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion
We have audited the consolidated financial statements of Bayan Investment Holding Company K.S.C.P. (the “Parent

Company’) and its subsidiaries (collectively, “the Group”), which comprise the consolidated statement of financial position
as at December 31, 2022, and the consolidated statements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash flows for the financial year then ended, and nofes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial pasition of the Group as at December 31, 2022, and its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Intemational Financial Reporting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our responsibilities under those

standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (includ ing International Independence Standards) (IESBA Code)
and we have fulfilled our other ethical responsibilities in accordance with the (IESBA Code). We believe that the audit
evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have identified the following key audit matter to be communicated in our report.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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Valuation of investment securities

Investment securities represent 50% of the Group's total assets and comprises mainly of financial assets at fair value
through other comprehensive income. The valuation of the Group's investment securities involve the exercise of judgement
by the management and the use of assumptions and estimates, most predominately for the instruments classified under
level 2 and level 3. Key judgments applied by management in valuation of the Group's investment securities carried at fair
value include determination of price to book multiples from comparabie companies, calculated Net Asset Value (NAV) and
fair value from third party managers including application of illiquidity discounts in certain cases. Due fo the size and
estimation uncertainties, this is considered a key audit matter. As part of audit procedures we have tested the level 1 fair
valuations by comparing the fair values applied by the Group with publicly available market data. For level 2 and 3 valuations
we evaluated the models and the assumptions used by the management and tested the source data used in the valuations,
to the extent possible, to independent sources and extemnally available market data to evaluate the data’s relevance,
completeness and accuracy. We have also challenged the significant judgements and assumptions applied to the valuation
model, including discounts for lack of marketability. We have focused on the adequacy of disclosures as provided in Note 6
and Note 21 to the accompanying consolidated financial statements.

Other information included in the Annual Report of the Group for the year ended December 31, 2022 ,
Management is responsible for the other information. Other information consists of the information included in the Group's
2022 Annual Report, other than the consolidated financial statements and our auditor's report thereon. We have not obtained
the annual report, including the report of the Group's Board of Directors, prior to the date of our auditor's report, and we
expect to obtain these reports after the date of our auditor's report. In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report in this regard. Our
opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRSs, and for such intemal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstaternent, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting uniess management either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

Those Charged with Governance are responsible for overseeing the Group's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud o error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with ISAs, we exercise professional Judgment and maintain professional skepticism
throughout the audit, We also:

» ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
eror, design and perform audit procedures responsive to those risks, and obtain audit evidence that I sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internai control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group's internal
control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concem. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Group to cease to contlnue
as a going concem.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in intemal control that we identify during our
audit, :

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Reguirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the consolidated financial
statements included in the report of the Parent Company's Board of Directors relating to these consolidated financial
statements, are in accordance therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate all information that is required
by the Companies Law No. 1 of 2016, and its Executive Regulations, as amended, and by the Parent Company's
Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to
the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016, and its Executive Regulations, as
amended, or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have
occurred during the year ended December 31, 2022 that might have a material effect on the business of the Parent Company
or on ifs financial position.

We further report that, during the course of our audit and to the best of our knowledge and belief, we have not become
aware of any material violations of the provisions of Law 7 of 2010, conceming the Capital Markets Authority and
Organization of Security Activity, its amendments and Executive Regulations during the financial year ended December 31,
2022, that might have had a material effect on the business of the Parent Company or on its financial position.

id —

" Dr. Shuaib A. Shuaib
State of Kuwait License No. 33-A

February 21, 2023 RSM Albazie & Co.



BAYAN INVESTMENT HOLDING COMPANY K.S.C. (PUBLIC) AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2022

(All amounts are in Kuwaiti Dinars)

—_

ASSETS Note 2022 2021

Cash and bank balances 4 71,448,329 434,653
Financia! assets at fair value through profit or loss (*FVTPL") 144,787 314,822
Accounts receivable and other debit balances 5 661,189 1,139,978
Inventories 480,676 430,785
Financial assets at fair value through other comprehensive income (‘FVOCH) 6 8,701,007 16,217,414
Properties under development 3 . 73,341,331
Property, plant and equipment 268,743 494 615

Total assets 17,704,821 _ 92,373,598

LIABILITIES AND EQUITY

Liabilities:
Bank facilities 7 1,800,000 2,475,012
Accounts payable and other credit balances 8 755,791 35,944,081
Murabaha payable . 31,400
Provision for end of service indemnity 9 414039 440217
Total liabilities 2960830 38,899,710
Equity:
Share capital 10 33,362,542 39,266,391
Treasury shares 1 (5.054,060)  (5,948,170)
Voluntary reserve 13 5,054,060 5,948,170
Fair value ressrve {4,898,586) 10,631,779
Foreign currency translation adjustments (3.239172)  (3,021,854)
Accumulated losses {10,460,342) _ (5.903.849)
Equity attributable to shareholders of the Parent Company 14,764,442 40,972,467
Non-controlling interests _ (29451} 12,501,421
Total equity 14,734991 53,473,888
Total liabilities and equity 17,704,821 _ 92,373,598

The accompanying notes from (1) to (22) form an Integral part of the consolidated financlal statements.

-
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BAYAN INVESTMENT HOLDING COMPANY K.S.C.(PUBLIC) AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED DECEMBER 31, 2022

(All amounts are in Kuwaiti Dinars)

Note 2022 2021*
Continuing operations:
Revenues:
Net investment income 15 330,338 228,980
Management and consultancy fees - 3,500
Net sales revenue 322,498 545,035
Other income 54,564 1,127
707,400 778,642
Expenses and other charges:
General and administrative expenses 16 840,671 752,156
Allowance for Expected Credit Losses (“ECL") 5 - 225,740
Write off a receivable balance due from a related party 18 4,243,651 -
Loss on remeasurement of the remaining held equity interest in a former
subsidiary 3 139,503 -
Finance charges 104,868 119,457
Foreign exchange loss 150,370 11,396
5,479,063 1,108,749
Loss for the year from continuing operations (4,771,663) (330,107)
Discontinued operations:
Loss for the year from discontinued operations 3 {1,635275) (210,821,
Loss for the year before contribution to National Labor Support Tax
{NLST) and Zakat (6,406,938) (540,928)
NLST (156,708) (13,895)
Zakat (62683 (3748
Loss for the year _16,626,329) (558,571
Attributabie to:
Shareholders of the Parent Company {6,268,833) (413,537)
Non-controlling interests (357,496) (145,034
Loss for the year {6,626,329) (558,571
Basic and diluted loss per share: Fils _Fils
Basic and diluted loss per share attributable to shareholders of the Parent
Company 17 (20.588) 1.141)
Basic and diluted loss per share from the continuing operations: -
Basic and diluted loss per share attributable to shareholders the of Parent
Company 17 __(16.377) (0.960)
Basic and diluted loss per share from discontinued operations: -
Basic and diluted loss per share attributable to shareholders of the Parent
Company 17 (4211 {0182

"

The comparative figures has been restated to reflect the effect of discontinued operations (Note 3).

The accompanying notes from (1) to (22) form an integral part of the consolidated financial statements.




BAYAN INVESTMENT HOLDING COMPANY K.S.C.(PUBLIC) AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED DECEMBER 31, 2022

(All amounts are in Kuwaiti Dinars)

_ 2022 2021
Loss for the year _ (6,626,329)  (558,571)
Other comprehensive (loss) income:;
ltems that may be reclassified subsequently to orofit or loss
Exchange differences on translating foreign operations (680,822) (19,001)
Items that will not be reclassifled subsequently to profit or loss
Changes in fair value of financial assets at FVOCI (3,965613) 5965313
Other comprehensive (loss) income for the year ~ (4,246,435) 5,948,312
Total comprehensive (logs) income for the year __(10,872,764) 5,387,741
Aftributable to:
Shareholders of the Parent Company (10,442,271) 5,526,729
Non-controlling interests (430,493, (138,988)
Total comprehensive (loss) income for the year __(10,872,764) 5,387,741

The accompanying notes from (1) to (22) form an integral part of the consolidated financial statements.




