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Iraq delays gas auction, more firms join race
Akkas, Siba, Mansuriyah fields on offer

BAGHDAD, Sept 19, (RTRS): Iraq has post-
poned an auction for three gas fields for the
second time, to Oct 20, after some companies
asked for more time to study contract terms,
an Iraqi oil official said on Sunday.

The bidding round was to have taken place
on Oct 1, after being pushed back by a month
before.

“Eight companies asked the Oil Ministry to
postpone the auction to give them more time
to study the final tender protocol after the
ministry made some amendments,” Abdul-
Mahdy al-Ameedi, head of the Iraqi oil min-
istry’s licensing and contracting office, told
Reuters.

Ameedi also said that Italy’s Eni and
Japan’s Mitsubishi have paid participation
fees for Iraq’s third bidding round, bringing
the number of companies expected to join the
auction up to 13. One or two more companies
are expected to pay the participation fees in
the coming few days, he added.

Iraq will tender gas fields at Akkas in the
western desert, Iraq’s Sunni heartland and
once an al-Qaeda stronghold, Mansuriyah

near the Iranian border in volatile Diyala
province, and Siba in the relatively peaceful
southern oil hub of Basra.

The three fields together have estimated

reserves of around 11.23 trillion cubic feet of
gas.

The companies registered for the auction
include Italy’s Edison, France’s Total, South

Korea’s KOGAS , and Russia’s TNK-BP.
Firms had registered for the auction and
paid the necessary fees, and received final
versions of the model contract earlier this

month.
Iraq, starved of power after years of war,

sanctions and economic decline, hopes open-
ing its gas sector to foreign investment will

boost its power capacity. More than seven
years after the US-led invasion, Iraq’s nation-
al grid only supplies a few hours of power
each day.

Bayan Investment wins international award

Bayan Investment Company
announced winning the award of “Best
GCC Conventional Investment
Advisory, 2010” by the Judging Panel
of “World Finance” prestigious maga-
zine, and as officially published in its
July/August 2010 issue. This award
came in recognition of the Company’s
balanced performance during the year
and its leading role in the investor serv-
ice by offering a range of economic
reports and studies that contribute to

the investment decision.
This award adds to the list of other

recognitions Bayan Investment
Company previously attained, confirm-
ing its commitment to standards and
investment criteria applied in the State
of Kuwait and the Gulf Council
Countries, and reinforcing its cautious
strategy in the implementation of its
investment plans.

As the World Finance Judging Panel
decided that the most ambitious,

resourceful and successful investors,
developers and personalities in the
GCC region should be honored, and
however this achievement and huge
recognition was based on subscribers’
votes, the judges have considered the
following awarding criteria in deciding
the winners: innovation and originality,
project management, market leader-
ship, proof of development, continued
progression, transparency, environ-
mental concern, and good governance.

Gulf Bank announces fourth red winners

Gulf Bank has announced the six lucky
winners of the fourth red monthly draw,
which was held on Sept 14, 2010.

The winner of the 1st Prize, Nouf
Abdulla Al-Subaie won an all-inclusive
trip to Sharm El Sheikh, for two people,
including a stay at a five star hotel with
daily breakfast and transportation.

There were five second prize winners:
Ahmed Khaled Khalaf Qambar, Kinan
Brian Edward Ballagh, Khalid Marzooq
Al-Ghnaim, Hussein Ali Ashour Al-Jaafer

and Fatima Yousif Sakran Al-Thifiri who
each received an iPod 160GB with a
sound system docking station.

Gulf Bank’s new red program caters
to University and College students’
aged 17 to 24 years old and is the only
student package in Kuwait now offering
monthly draws. All red customers will
automatically be eligible for the draw
once they transfer their student
allowance into their red account.

Customers also have the opportunity

to manage their account through online
banking, mobile banking or telebank-
ing, providing them convenience and
24/7 accessibility.

To join red, customers can visit one
of Gulf Bank’s 51 branches or contact
the telebanking service 1805805 for
assistance and guidance. They can
also log on to www.e-gulfbank.com,
Gulf Bank’s bilingual website, to find all
the information they need regarding
the red Program and its benefits.

Old deal gets 15-year extension

Iraq, Turkey sign renewed oil pipeline accord
BAGHDAD, Sept 19, (Agencies): Iraq and
Turkey signed an agreement on Sunday
extending the operation of a major oil
pipeline, which transports about a quarter
of Iraqi crude exports.

The extension included amendments
that raised the fees payable to Turkey and
which gave Iraqi crude immunity from
seizure under Turkish court rulings, Iraq’s
Oil Minister Hussain al-Shahristani said.

Iraq needs to rapidly boost its oil export
capabilities if it wants to benefit fully from a
plan to quadruple oil output. Turkey’s
Energy Minister Taner Yildiz signed the
agreement in Baghdad for the Turkish side.

“We are pleased to extend the agree-
ment for 15 years at a time when Iraq is
developing its oilfields to raise output to
unprecedented levels, which require
more export outlets,” Shahristani told

reporters after the signing ceremony.
The 970-km (600-mile) Kirkuk-Ceyhan

pipeline carries oil from Iraq’s northern
oilfields near Kirkuk to the Turkish
Mediterranean port of Ceyhan.

The two parties agreed to raise transit
fees, Shahristani said. Another amend-
ment to the accord included an official
guarantee by the Turkish government giv-
ing it the authority to dismiss orders by

Turkish courts to seize Iraqi oil, he added.
Under the renewed agreement, the

pipeline’s capacity will also be upgraded
by around 1 million barrels per day,
Shahristani said. He gave no details on
when this would happen.

The double-pipe link, which first opened
in 1977, has a capacity of 1.6 million bpd
but normally carries about 500,000 bpd.

Iraq agreed with Turkey to renew the

accord in March.
The pipeline, one of Iraq’s largest crude

oil export corridors, has been repeatedly
attacked and has also suffered regular
maintenance and technical problems.

Opec member Iraq has signed deals with
global oil firms that could boost its output
capacity to 12 million bpd in six to seven
years from about 2.5 million bpd now, poten-
tially rivalling top producer Saudi Arabia.

Al-Safat Investment Co
sustains KD 2.2m Q2 loss
KUWAIT CITY, Sept 19: Al-Safat Investment Company (Al-Safat)
obtained the approval of the Central Bank of Kuwait to the financial state-
ments for the H1 periods ending June 30, 2010, dated Sep 16, 2010.

Al-Safat sustained a loss of KD 2.2 million for the three months ending
June 30, 2010 as compared to a profit of KD 2 million earned during the
same period last year.
Particulars (6 months ending) June 30, 2010 June 30, 2009
Profit (Loss) (KD) (1,052,962) 49,797
EPS  (LPS) (fils) (1.36) 0.06
Total current assets 56,860,414 66,093,906
Total assets 177,095,485 210,284,340
Total current liabilities 56,566,959 38,250,324
Total liabilities 67,979,802 73,726,219
Total equity 108,961,399 136,532,947

The net profit includes total revenue from transactions worth KD
342,017 and total expenditure from transactions amounts to KD 162,545.

❑       ❑        ❑

Pearl of Kuwait Real Estate Company’s (Pearl) Board of Directors
met on Sep 06, 2010 and approved the financial statements for the periods
ending March 31, 2010.
Particulars (3 months ending) March 31, 2010 March 31, 2009
Profit (Loss) (KD) 430,380 (5,029,842)
EPS  (LPS) (fils) 1.71 (20)
Total current assets 21,810,550 23,124,846
Total assets 56,754,952 60,479,941

Demolition an option

Office vacancies in
Dubai on the rise
DUBAI, Sept 19, (Agencies): Dubai’s office vacancy levels
will rise to more than 50 percent in some areas and the emirate
should mothball or demolish buildings to try and limit over-
supply, Jones Lang LaSalle said in a report on Sunday.

“Vacancies will continue to rise across the Dubai market in
the short term, as the level of office stock increases ahead of
demand,” the property consultancy firm said in a report.

Demand for office space in Dubai is centred on two loca-
tions, it says: the financial district, which includes the Dubai
International Finance Centre and Burj Khalifa, the world’s
tallest tower, and the TECOM freezone, which includes Media
City and Internet City.

Vacancy rates in the financial district will rise from around
12 percent at present to a peak of between 30 and 40 percent
over the next 12 to 18 months, but should fall to 10 to 15 per-
cent by 2014. Figures for TECOM were not available.

“Elsewhere, the outlook remains less positive, with the like-
lihood that vacancy levels outside of the CBD will increase to
more than 50 percent,” the report said.

The agency claims the best way for Dubai to reduce vacan-
cies is to follow the lead of other cities such as Sydney and
Bangkok by trying to limit supply through the conversion of
buildings into non-office uses, mothballing projects or demo-
lition.

Tenants
“Without radical moves to restrict future supply and remove

some existing stock, it is likely that vacancies will remain at
high levels in these locations, with many buildings having lit-
tle or no prospect of attracting tenants in the foreseeable
future,” the report said.

Based on current completion schedules, Dubai office space
will rise by 43 percent in 2010 to around 63 million square
feet, although this figure is likely to be revised downwards as
projects are withheld, Jones Lang LaSalle said.

In other news, Dubai Holding Commercial Operations
Group said on Tuesday it secured an extension on a 555-mil-
lion-dollar revolving credit facility, the second time since
July.

The hospitality, media and property group, which is con-
trolled by Dubai’s ruler Sheikh Mohammad bin Rashed al-
Maktoum and had posted a 6.4 billion dollar loss last year, said
the facility has been extended until November 30.

“DHCOG confirms that all parties have agreed to further
extend the existing Revolving Credit Facility (RCF) of 555
million dollars under commercial terms until November 30th
2010,” it said in a statement. 

“The extension is required to enable all those involved to
seek an agreement on an extended long term facility,” it added.

DHCOG had extended the facility for two months in July.
Dubai Holding, the parent group including DHCOG and

investment arm, Dubai International Capital, reportedly has a
total debt of 12 billion dollars.

In June, Moody’s investor services agency downgraded
DHCOG’s rating to B2 from B1 citing real estate concerns, as
Dubai’s property sector continues to reel under a crippling
impact of the global financial crisis.

A number of Dubai government-related firms are battling to
restructure mountains of debt accumulated during five years of
rapid economic growth fueled mostly by heavy borrowing.

Archive ‘fully-digitised’

Oxford Business Group
launches new website

‘No new cost-cutting strategy’

Hollandi bets on retail
banking after debt woes

KUWAIT CITY, Sept 19: Oxford Business
Group (OBG), the global publishing, research
and consultancy firm, has given its coverage of
emerging economies around the globe a major
boost with the launch of a new website. 

The revamped website contains thousands of
articles and business updates giving insightful
analysis of key economic activity and develop-
ments in almost 30 countries across the Middle
East, Africa, Asia, Eastern Europe and the
Caribbean.

Elizabeth Boissevain, OBG’s Director of Field
Operations, explained that the Group’s rapid
expansion over the past five years had height-
ened the need to ensure the company’s website
kept pace with its printed reports, which have
become a valuable point of reference among the
global business community.

“We are aware that key players and decision-
makers on the international business stage find
the comprehensive and detailed analysis and data
in our reports and economic updates invaluable,”
she said. “As we continue to raise the bar with
our coverage of emerging economies, we are
confident that our new website will quickly
prove to be a highly useful resource for investors,
analysts, researchers, academia and anyone inter-
ested in doing business in the 27 countries we
cover.” 

Stephanie Parker, Director of Circulation and
Communications, said that OBG’s new website
had not only taken the presentation of content to
a new level, but was also designed to be as user-
friendly and accessible as possible.

“These are exciting times for Oxford Business
Group and we wanted a modern and dynamic
website that would reflect our continued success
and provide users with the high standard of infor-
mation and service they have come to expect
from us in the best format possible,” she said. “I
believe our online service will bring a new

dimension to the Group’s reports and am confi-
dent that it will be positively received by our val-
ued clients.” 

OBG’s new website features approximately
22,000 original articles exploring political, eco-
nomic and sectoral trends across the countries
featured.

It contains a fully digitised archive of OBG’s
reports, dating back to 2004, which is available
for reading online or by subscription download.
Reports from 2004 to 2007 and the ‘Country
Profile’ and ‘Guide’ chapters for all available
reports are free. Registered users will receive
regular special offers on content, while free eco-
nomic updates will be available to users who sign
up for them.

Existing subscribers will be moved seamlessly
to the new system, which can be found at:
www.oxfordbusinessgroup.com

Oxford Business Group (OBG) is a global
publishing researcher and consultancy firm,
which publishes economic and political intelli-
gence on the markets of the Middle East, Africa,
Asia, Eastern Europe and the Caribbean.
Through its range of print and online products,
OBG offers comprehensive and accurate analysis
of political, macroeconomic and sectoral devel-
opments, including banking, capital markets,
insurance, energy, transport, industry and tele-
coms.

The critically acclaimed economic, political
and business reports have become the leading
source of business intelligence on developing
countries in the regions they cover. OBG’s
online economic briefings provide up-to-date
in-depth analysis on the issues that matter for
tens of thousands of subscribers worldwide.
OBG’s consultancy arm offers tailor-made mar-
ket: intelligence and advice to firms currently
operating in these markets and those looking to
enter them.

RIYADH, Sept 19,
(RTRS): Saudi Hollandi
Bank, the kingdom’s old-
est bank, will put more
focus on retail banking in
the short-term to boost
profit growth after multi-
billion dollar defaults by
some Saudi family-
owned firms.

The lender, part-owned by
Royal Bank of Scotland, does
not have a new cost-cutting
policy, Managing Director
Bernd van Linder told Reuters
on Sunday, after a 50 percent
drop in costs led it to a stellar
profit growth performance
during the second quarter.

This performance had prompt-
ed analysts to wonder whether
the savings were one-offs or
Hollandi had started a cost-cut-
ting strategy that could help it
sustain strong profit growth per-
formances.

“The main goal of our new
strategy, approved by the board, is
focus on personal banking consid-
ering the kingdom’s young popu-
lation ... We feel there is a market
for it and will balance the bank’s
recurrent income,” van Linder
said in a telephone interview.

Van Linder did not put num-
bers on the targets of the retail
banking push. Its contribution to
Hollandi’s net profit fell to 8 per-
cent by end-June down from 15
percent a year earlier, while cor-
porate banking’s contribution to
net profit rose to 71 percent from
about 56 percent in the first half
of 2009.

“We want to raise the contri-
bution of personal banking
which will help us stabilise net
profit,” van Linder said.

He declined to talk about the
financial cost of the new strategy.
The bank has 44 branches, or
about 3 percent of total banking
branches in the kingdom.

Growth in bank lending, espe-
cially to the private sector, has
been slow since early 2009.

Budget deficit likely lower

Oman plans to meet
2010 spending plan
MUSCAT, Sept 19, (RTRS): Oman plans to stick to its spending plan
this year and the budget deficit is likely to be smaller as oil prices seem
to stay higher than estimated, the Gulf country’s finance ministry offi-
cial said on Sunday.

The small non-OPEC crude producer largely overshot its original
expenditure plans in the past two years to help the economy ride
through the global downturn. However, inflationary pressures are on
the rise again this year.

Oman has used nearly 63 percent of its 2010 budget in the first eight
months, the official said, focusing on infrastructure and energy proj-
ects to boost economic growth.

“The government has spent 4.5 billion rials ($11.69 billion) so far in
January to August from the 7.18 billion rial expenditure budget allo-
cated for 2010 as part of our plan to meet all our spending commit-
ments targeted for the year,” the official, who declined to be identified,
told Reuters.

The Omani cabinet surpassed expenditures budgeted for 2009 by
nearly 16 percent, after more than 30 percent in the previous year. It
has yet to publish budget data for August and July.

Omani policymakers use fiscal policy as a key tool to steer the econ-
omy as the country pegs its rial to the US dollar.

Oman set its 2010 budget with revenues of 6.38 billion rials and a
deficit of 800 million based on an average oil price of $50 per barrel.
Its budget surplus widened to 702.8 million rials at the end of June,
data showed in August.

The Gulf Arab sultanate’s central bank warned in July that it need-
ed to closely watch inflation in the second half as it could put the cur-
rency under pressure. Inflation climbed to a 13-month high of 3.5 per-
cent year-on-year in June.

The official did not say whether a budget surplus was likely this year
given substantially higher oil prices.

“It looks good so far. We don’t intend to exceed the deficit we
planned for the year because the price of oil has so far favoured the
budget,” he said.

“We sold our oil in August at an average price of about 30 percent
above the figure we forecast for this year,” he said.

Analysts polled by Reuters expected Oman to post a surplus of 3.8
percent of gross domestic product in 2010. The benchmark US crude
oil prices fell for a fourth straight session on Friday to close at $73.66
a barrel.

Saudi bank credit growth was
flat throughout much of 2009
due to the global slump and after
defaults the same year by local
family firms.

“The issue of family-owned
firms is an isolated incident that
does not reflect the overall
strength of the Saudi economy,”
van Linder said.


